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TATA UGANDA LIMITED

Directors' responsibility for financial reporting

The directors of the company are responsible for the preparation and fair presentation of the annual financial

statements of Tata Uganda Limited, comprising the statement of financial position at 31 March 2015, the statement

of profit or loss and other comprehensive income, the statement of changes in equity and statement of cash flows

for the year then ended, and the notes to the fmancial statements, which include a summary of significant

accounting policies and other explanatory notes, and the directors' report, in accordance with International

Financial Reporting Standards and in the manner required by the Companies Act of Uganda 2012.

The directors' responsibility includes: designing, implementing and maintaining internal controls relevant to the
preparation and fair presentation of these fmancial statements that are free from material misstatement whether due
to fraud or error; selecting and applying appropriate accounting policies; and making accounting estimates that are
reasonable in the circumstances.

The directors' responsibility also includes maintaining adequate accounting records and an effective system of risk

management as well as the preparation of the supplementary schedules included in these fmancial statements.

The directors have made an assessment of the company's ability to continue as a going concern and there is no
reason to believe the business will not be a going concern in the year ahead.

The auditor is responsible for reporting on whether the annual financial statements are fairly presented m
accordance with the applicable financial reporting framework.

The annual fmancial statements of Tata Uganda Limited, as set out on pages 7 to 40, were approved by the board
of directors on .. ~ .. IY\O~' .2015 and signed on its behalf by:

cX~J"1 ~DTreCtOr" ;- Director
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TATA UGANDA LIMITED
Directors' report

for the year ended 31 March 2015

The directors have pleasure in presenting their report for the year ended 31 March 2015.

Business activities

The main business of the company is the importation, sale and servicing of Tata vehicles, infrastructure and
construction equipments and related spare parts; importation and sale of pharmaceuticals and general trading.

Review of operations

The annual financial statements set out on pages 7 to 40 adequately reflect the state of affairs and the results of the
business operations of the company for the year ended 31 March 2015.

Share Capital

There has been no change in the share capital during the year.

Dividends

A dividend ofUshs 650 per share (2014: Ushs 650 per share) has been proposed by the directors subsequent to the
year end, subject to the approval of the members of the company at the annual general meeting.

Directors

The directors in office during the year and at the date of this report are:

S. Kundra
TMbele
Behram Sabawala

*

*
- Resigned on 28 Feb 2015
- Appointed on 28 Feb 2015

+

* Indian
+ South African

Secretary

Shalendra Kundra
P.O. Box 7153, Kampala
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TATA UGANDA LIMITED
Directors' report

for the year ended 31 March 2015 (continued)

Auditors

Deloitte & Touche have expressed their willingness to continue in office in accordance with section 167 (2) of
the Uganda Companies Act 2012.

Business Address
Deloitte & Touche
Certified Public Accountants (Uganda)
1, Lumumba Avenue.
Kampala.

Postal Address
POBox 10314,
Kampala.

Holding company

The holding company is Tata Africa Holdings (SA) (Pty) Limited, incorporated in South Africa which holds

100% of the Company's ordinary shares.

Going Concern

The directors have reviewed the going concern considerations of the company and have no reason to believe

that the business will not be a going concern in the year ahead.

Subsequent events

There have been no material circumstances or events between the year end and the date of this report.

Company details

Registered address
Plot 52, Lugogo By Pass,
Kampala.

Postal address
P.O. Box 7153,
Kampala.

BY ORDER OF THE BOARD

\)( 'A~')

Shalendb Kundra
DIRECTOR
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Deloitte. Deloitte fr Touche
Certified Public Accountants (Uganda)
3rd Floor. Rwenzori House
1 Lumumba Avenue
P.O. Box 10314
Kampala
Uganda

Tel: +256 (417) 701 000
+256 (414) 343 850
+256 (312) 230 300

Fax: +256 (414) 343 887
+256 (414) 259 355

E-mail: admin@deloitte.co.ug
www.deloitte.com

INDEPENDENT AUDITORS' REPORT
TO THE MEMBERS OF TATA UGANDA LIMITED

Report on the Financial Statements

We have audited the accompanying financial statements ofTATA Uganda Limited, ('the company'), set out on pages 7 to 40
which comprise the statement of financial position as at 31 March 2015, and the statement of profit or loss and other
comprehensive income, statement of changes in equity and statement of cash flows for the year then ended, and a summary
of significant accounting policies and other explanatory notes.

Directors' Responsibility for the Financial Statements

The directors are responsible for the preparation of financial statements that give a true and fair view in accordance with
International Financial Reporting Standards and the requirements of the Ugandan Companies Act, 2012, and for such
internal controls as directors determine are necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditors'Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in
accordance with International Standards on Auditing. Those standards require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on our judgement, including the assessment ofthe risks of material
misstatement of the fmancial statements, whether due to fraud or error. In making those risk assessments, we considered the
internal controls relevant to the company's preparation of fmancial statements that give a true and fair view in order to
design audit procedures that were appropriate in the circumstances, but not for the purpose of expressing an opinion on the
company's internal controls. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the directors, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Opinion

In our opinion, the financial statements give a true and fair view of the state of affairs of the company at 31 March 2015 and
of its fmancial performance and cash flows for the year then ended in accordance with International Financial Reporting
Standards and the requirements of the Ugandan Companies Act, 2012.

-
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INDEPENDENT AUDITORS' REPORT
TO THE MEMBERS OF TATA UGANDA LIMITED (Continued)

Report on Other Legal Requirements

As required by the Ugandan Companies Act, 2012 we report to you, based on our audit, that:

i) we have obtained all the information and explanations which, to the best of our knowledge and belief, were necessary
for the purposes of our audit;

ii) in our opinion proper books of account have been kept by the company, so far as appears from our examination of
those books; and

iii) the company's statement of financial position (balance sheet) and statement of profit or loss and other comprehensive
income (profit and loss account) are in agreement with the books of account.

~:;[~
Certified Public Accountants (Uganda)

4 }V\ ~ '-f 2015
Kampala

6



TATA UGANDA LIMITED
Statement of financial position
at 31 March 2015

Notes

Assets
Non-current assets
Property, plant and equipment
Leasehold land
Deferred tax asset

4.
5
7

Total non-current assets

Current assets
Amounts owing by related parties
Inventories
Trade receivables
Other receivables
Cash and cash equivalents

6
8
9

10

Total current assets

Total assets

Equity and liabilities

Equity
Share capital
Retained earnings

11

Total equity

Liabilities

Non-current liabilities
Amounts owing to related parties 6

Total non-current liabilities

Current liabilities
Amounts owing to related parties
Short term liabilities
Trade payables
Other payables and provisions
Taxation
Bank overdraft

6
12

13
22
14

Total current liabilities

Total liabilities

Total equity and liabilities

6297661

6297661

10195388 2032380
8000898 10 394726
4507061 6111298
1083102 821929
241484 127949

6208598 3849524

30236531 23 337 806

30236531 29635467

55125882 50505071

2015
Ushs '000

11373330
814210
531529

12719069

16548975
23373173

301647
2183018

42406813

55125882

2090000
22799351

24889351

2014
Ushs '000

12174797
832715
82845

13090357

1602266
17311 740
16831507

598069
1071 132

37414714

50505071

2090000
18779604

20869604

The financial statements on page 7 to 40 were authorised and approved for issue by the board of directors on '-1 MA.,

~

1 and signed on its behalf by:

~~
------- -!..!. --------------------,
Directo Director
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TATA UGANDA LIMITED
Statement of profit or loss and other comprehensive income

for the year ended 31 March 2015

Notes 2015 2014
Ushs '000 Ushs '000

Revenue 15 81516088 72 215892

Cost of sales (65074540) (58827231)

Gross profit 16441548 13 388 661

Other operating income 104400 86325
Selling, distribution and administrative expenses (6895074) (6086621)

Profit from operations 16 9650874 7388365

Finance income 17 365500
Finance expense 17 (2426217) (934418)

Profit before taxation 7224657 6819447

Income tax expense 18 (1846410) (2097319)

Total comprehensive income for the year 5378247 4722128

--
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TATA UGANDA LIMITED
Statement of changes in equity

for the year ended 31 March 2015

Retained
Share capital earnings Total

Ushs '000 Ushs '000 Ushs '000

Balance at 1April 2013 2090000 14924826 17014826

Total comprehensive income for the year 4722128 4722128
Dividend paid ( 867 350) ( 867 350)

Balance at 31 March 2014 2090000 18779604 20869604

Balance at 1 April 2014 2090000 18779604 20869604

Total comprehensive income for the year 5378247 5378247
Dividend paid (1358500) (1358500)

Balance at 31 March 2015 2090000 22799351 24889351
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TATA UGANDA LIMITED
Statements of cash flows

for the year ended 31 March 2015

Notes 2015 2014
Ushs '000 Ushs'OOO

Cash flows from operating activities

Cash generated from operations 22 5052833 2194462
Interest paid (1079695) (934418)
Taxation paid 22 (2181559) (2 159812)
Dividends paid 22 (1358500) (867350)
Net cash inflow/(outflow) from operating activities 433079 (1 767 118)

Cash flows from investing activities

Acquisition of property, plant and equipment (217810) (873710)
Proceeds from disposal of property, plant and equipment 39500 20400
Increase in amount owing to related parties 891871 6297661
Net cash inflow from investing activities 713561 5444351

Cash flows from financing activities

Increase in short-term liabilities (2393828) (2694449)

Net cash outflow from financing activities (2393828) (2694449)

Net (decrease)/increase in cash and cash equivalents (1247188) 982784

Cash and cash equivalents at beginning of year (2778392) (3761176)

Cash and cash equivalents at end of year 22 (4025580) (2778392)
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TATA UGANDA LIMITED
Notes to the financial statements

for the year ended 31 March 2015

1. Reporting entity

Tata Uganda Limited is a company incorporated in Uganda under the Ugandan Companies Act and is
domiciled in Uganda. It is a wholly owned subsidiary of Tata Africa Holdings (SA) (Pty) Limited,
incorporated in South Africa.

2. Basis of preparation

(a) Statement of compliance

The fmancial statements have been prepared on a going concern basis in accordance with International
Financial Reporting Standards (IFRS) and its interpretations adopted by the International Accounting
Standards Board (lASB) and the Companies Act of Uganda.

(b) Basis of measurement

The fmancial statements are presented in Uganda Shillings (Ushs), which is the company's functional
currency. They are prepared on the historical cost basis except for derivative financial instruments which
are measured at fair value.

(c) Use of estimates and judgements

The preparation of fmancial statements in conformity with IFRS requires management to make
judgements, estimates and assumptions that affect the application of policies and reported amounts of
assets and liabilities, income and expenses. The estimates and associated assumptions are based on
historical experience and various other factors that are believed to be reasonable under the circumstances,
the results of which form the basis of making the judgements about carrying values of assets and liabilities
that are not readily apparent from other sources. Actual results may differ from these estimates. The
estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is revised if the revision affects only that period or in
the period of the revision and future periods if the revision affects both current and future periods.

If there are indications that impairment may have occurred, estimates are prepared of expected future cash
flows for each of the assets. Expected future cash flows used to determine the value in use are inherently
uncertain and could materially change over time. They are significantly affected by a number of factors
including, sales estimates, together with economic factors such as spot and future prices, discount rates,
foreign currency exchange rates, estimates of costs and future capital expenditure.

(d) Comparatives

Previous year figures have been reclassified, wherever necessary, to make them comparable with those of
the current year.

11



TATA UGANDA LIMITED
Notes to the financial statements

for the year ended 31 March 2015 (continued)

3. Significant accounting policies

The accounting policies set out below have been applied consistently by the company to all periods
presented in these fmancial statements.

(a) Foreign currency transactions

Transactions in foreign currencies are translated at the foreign exchange rate ruling at the date of the
transaction. Monetary assets and liabilities denominated in foreign currencies at the statement of fmancial
position date are translated at the foreign exchange rate ruling at that date. Gains and losses arising on
translation are credited to or charged against income.

(b) Financial instruments

(i) Derivative financial instruments

The company uses derivative fmancial instruments to hedge its exposure to foreign exchange risks arising
from operational, fmancing and investment activities. In accordance with its treasury policy, the company
does not hold or issue derivative fmancial instruments for trading purposes.

Derivatives are recognised initially at fair value; attributable transaction costs are recognised in profit or
loss when incurred. Subsequent to initial recognition, derivatives are measured at fair value, and changes
therein are accounted for as described below. The fair value of forward exchange contracts is their quoted
market price at the statement of fmancial position date, being the present value of the quoted forward
price.

Economic hedges

Hedge accounting is not applied to derivative instruments that economically hedge monetary assets and
liabilities denominated in foreign currencies. Changes in the fair value of such derivatives are recognised
in profit or loss as part of foreign currency gains and losses.

(ii) Non-derivative financial instruments

Non-derivative fmancial instruments comprise trade and other receivables, cash and cash equivalents,
loans and borrowings, and trade and other payables.

Non-derivative fmancial instruments are recognised initially at fair value plus, for instruments not at fair
value through profit or loss, any directly attributable transaction costs, except as described below.
Subsequent to initial recognition non-derivative fmancial instruments are measured as described below:

-
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TATA UGANDA LIMITED
Notes to the financial statements
for the year ended 31 March 2015 (continued)

3. Significant accounting policies (continued)

(b) Financial instruments (continued)

(ii) Non-derivative financial instruments (continued)

A financial instrument is recognised if the company becomes a party to the contractual provisions of the
instrument. Financial assets are derecognised if the company's contractual rights to cash flows from the fmancial
assets expire or if the company transfers the financial asset to another party without retaining control or
substantially all risks and rewards of the asset. Financial liabilities are derecognised if the company's obligations
specified in the contract expire or are discharged or cancelled.

Trade receivables are recognised and carried at the fair value of the original invoice using the effective interest
rate method. Gains or losses are recognised in the statement of comprehensive income when the receivables are
derecognised or impaired.

Cash and cash equivalents comprise cash balances and call deposits.

Investments at fair value through profit or loss

An instrument is classified as at fair value through profit or loss if it is held for trading or is designated as such
upon initial recognition. Financial instruments are designated at fair value through profit or loss if the group and
company manages such investments and makes purchase and sale decisions based on their fair value. Upon initial
recognition, attributable transaction costs are recognised in profit or loss when incurred. Financial instruments at
fair value through profit or loss are measured at fair value, and changes therein are recognised in profit or loss.

Other

Other non-derivative financial instruments are measured at amortised cost using the effective interest method, less
any impairment losses.

(c) Property, plant and equipment

(i) Owned assets

Items of property, plant and equipment are stated at cost less accumulated depreciation (see accounting policy c
(iii)) and impairment losses (see accounting policy g). Where parts of an item of property, plant and equipment
have different useful lives, they are accounted for as separate items of property, plant and equipment.

13



TATA UGANDA LIMITED
Notes to the financial statements
for the year ended 31 March 2015 (continued)

3. Significant accounting policies (continued)

(c) Property, plant and equipment (continued)

(ii) Subsequent costs

The company recognises in the carrying amount of an item of property, plant and equipment the cost of
replacing part of such an item when that cost is incurred if it is probable that the future economic benefits
embodied with the item will flow to the group and company and the cost of the item can be measured
reliably. All other costs are recognised in the statement of comprehensive income as an expense as
incurred.

(iii) Depreciation

Depreciation is charged to the statement of comprehensive income on reducing balance basis over the
estimated useful lives of each part of an item of property, plant and equipment. Land is not depreciated.

Depreciation methods, useful lives and residual values, ifnot insignificant, are reassessed annually.

The following rates of depreciation are used:

Commercial land and buildings
Motor vehicles
Furniture & fittings
Plant and Equipment
Office equipment
Computer equipment
Leasehold improvements

Depreciation rate %
5%

35%
20%
20%
40%
40%

Lease period

Intangible assets

Intangible assets acquired separately

Intangible assets with fmite useful lives that are acquired separately are carried at cost less accumulated
amortisation and accumulated impairment losses. Amortisation is recognised on a straight-line basis over
their estimated useful lives. The estimated useful life and amortisation method are reviewed at the end of
each reporting period, with the effect of any changes in estimate being accounted for on a prospective
basis. Intangible assets with indefmite useful lives that are acquired separately are carried at cost less
accumulated impairment losses.

14



TATA UGANDA LIMITED
Notes to the financial statements
for the year ended 31 March 2015 (continued)

3. Significant accounting policies (continued)

(c) Property, plant and equipment (continued)

Intangible assets (continued)

Internally-generated intangible assets - research and development expenditure

Expenditure on research activities is recognised as an expense in the period in which it is incurred.

An internally-generated intangible asset arising from development (or from the development phase of an
internal project) is recognised if, and only if, all of the following have been demonstrated:

the technical feasibility of completing the intangible asset so that it will be available for use or sale;
or sale;

the intention to complete the intangible asset and use or sell it;

the ability to use or sell the intangible asset;

how the intangible asset will generate probable future economic benefits;

the availability of adequate technical, fmancial and other resources to complete the development and
development and to use or sell the intangible asset; and

the ability to measure reliably the expenditure attributable to the intangible asset during its
development

-
The amount initially recognised for internally-generated intangible assets is the sum of the expenditure
incurred from the date when the intangible asset first meets the recognition criteria listed above. Where no
internally-generated intangible asset can be recognised, development expenditure is recognised in profit or
loss in the period in which it is incurred.

Subsequent to initial recognition, internally-generated intangible assets are reported at cost less
accumulated amortisation and accumulated impairment losses, on the same basis as intangible assets that
are acquired separately.

Intangible assets acquired in a business combination

Intangible assets acquired in a business combination and recognised separately from goodwill are initially
recognised at their fair value at the acquisition date (which is regarded as their cost).

Subsequent to initial recognition, intangible assets acquired in a business combination are reported at cost
less accumulated amortisation and accumulated impairment losses, on the same basis as intangible assets
that are acquired separately.

15



TATA UGANDA LIMITED
Notes to the financial statements
for the year ended 31 March 2015 (continued)

3. Significant accounting policies (continued)

(c) Property, plant and equipment (continued)

Intangible assets (continued)

Derecognition of intangible assets

An intangible asset is derecognised on disposal, or when no future economic benefits are expected from
use or disposal. Gains or losses arising from derecognition of an intangible asset, measured as the
difference between the net disposal proceeds and the carrying amount of the asset, are recognised in profit
or loss when the asset is derecognised.

(d) Inventories

Inventories are stated at the lower of cost and net realisable value. The cost of inventories comprises all
costs of purchase, conversion and other costs incurred in bringing the inventories to their present location
and condition. Net realisable value is the estimated selling price in the ordinary course of business, less the
estimated costs of completion and selling expenses. Inventories are valued on a weighted average basis
except for vehicles which are valued on the specific identification basis. Obsolete, redundant and slow
moving inventories are identified on a regular basis and are written down to their estimated net realisable
value.

(e) Cash and cash equivalents

Cash and cash equivalents comprise cash balances and call deposits. Bank overdrafts that are repayable on
demand and form an integral part of the group and company's cash management are included as a
component of cash and cash equivalents for the purpose of the statement of cash flows.

(f) Impairment

The carrying amounts of the company's assets are reviewed at each statement of fmancial position date to
determine whether there is any indication of impairment. If any such indication exists, the asset's
recoverable amount is estimated (see accounting policy f (i)). An impairment loss is recognised whenever

the carrying amount of an asset or its cash generating unit exceeds its recoverable amount. A cash

generating unit is the smallest identifiable asset group that generates cash flows that are largely

independent from other assets and groups. Impairment losses are recognised in the statement of

comprehensive income. Impairment losses recognised in respect of cash-generating units are allocated first

to reduce the carrying amount of any goodwill allocated to cash-generating units (group of units) and then,

to reduce the carrying amount of the other assets in the unit (group of units) on a pro rata basis.

16



TATA UGANDA LIMITED
Notes to the financial statements
for the year ended 31 March 2015 (continued)

3. Significant accounting policies (continued)

(f) Impairment (continued)

(i) Calculation of recoverable amount

The recoverable amount of assets or cash generating unit is the greater of its value in use and its fair value less

costs to sell. In assessing value in use, the estimated future cash flows are discounted to their present value using

a pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific

to the asset. For an asset that does not generate largely independent cash inflows, the recoverable amount is

determined for the cash-generating unit to which the asset belongs.

(ii) Reversal of impairment

In respect of other assets, impairment losses recognised in prior periods are assessed at each reporting date for

any indications that the loss has decreased or no longer exists. An impairment loss is reversed if there has been a

change in the estimates used to determine the recoverable amount. An impairment loss is reversed only to the

extent that the asset's carrying amount does not exceed the carrying amount that would have been determined, net

of depreciation or amortisation, if no impairment loss had been recognised. Any impairment previously recorded

against goodwill is not reversed.

(g) Revenue

(i) Goods sold and services rendered

Revenue from the sale of goods is measured at the fair value of the consideration received or receivable, net of

returns and allowances, trade discounts and volume rebates. Revenue is recognised when the significant risks and

rewards of ownership have been transferred to the buyer, recovery of the consideration is probable, the associated

costs and possible return of goods can be estimated reliably, and there is no continuing management involvement

with the goods.

17



TATA UGANDA LIMITED
Notes to the financial statements
for the year ended 31 March 2015 (continued)

3. Significant accounting policies (continued)

(g) Revenue (continued)

(i) Goods sold and services rendered (continued)

No revenue is recognised if there are significant uncertainties regarding recovery of the consideration due,
associated costs or the possible return of goods or continuing management involvement with the goods.

Revenue from services rendered is recognised in profit and loss in proportion to the stage of completion of
the transaction at the reporting date.

(ii) Rental income

Rental income from investment property is recognised in the statement of comprehensive income on a
straight line basis over the term of the lease.

(iii) Other

Dividend income is recognised in the statement of comprehensive income on the date the entity's right to
receive payments is established.

(h) Expenses

Netfinancing costs

Net fmancing costs comprise interest payable on borrowings calculated using the effective interest rate
method, interest receivable on funds invested, dividend income, and foreign exchange gains and losses.
Interest income is recognised in the statement of comprehensive income as it accrues, using the effective
interest method.

(i) Taxation

Income tax on the profit or loss for the year comprises current and deferred tax. Income tax is recognised

in the statement of comprehensive income except to the extent that it relates to items recognised directly in

equity, in which case it is recognised in equity. Current tax is the expected tax payable on the taxable

income for the year, using tax rates enacted or substantially enacted at the statement of fmancial position

date, and any adjustment to tax payable in respect of previous years.

18
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TATA UGANDA LIMITED
Notes to the financial statements
for the year ended 31 March 2015 (continued)

3. Significant accounting policies (continued)

(i) Taxation (continued)

Deferred tax is provided using the statement of financial position liability method, providing for temporary
differences between the carrying amounts of assets and liabilities for financial reporting purposes and the

amounts used for taxation purposes. The following temporary differences are not provided for: goodwill
not deductible for tax purposes, the initial recognition of assets or liabilities that affect neither accounting
or taxable profit, and differences relating to investments in subsidiaries to the extent that they will
probably not reverse in the foreseeable future. The amount of deferred tax provided is based on the
expected manner of realisation or settlement of the carrying amount of assets and liabilities, using tax rates

enacted or substantively enacted at the statement of fmancial position date. A deferred tax asset is
recognised only to the extent that it is probable that future taxable profits will be available against which

the asset can be utilised. Deferred tax assets are reduced to the extent that it is no longer probable that the

related tax benefit will be realised.

(j) Employee benefits

The cost of all short term employee benefits is recognised during the period in which the employee renders
the related service.

(k) Provisions

A provision is recognised if, as a result of a past event, the group or company has a present legal or
constructive obligation that can be estimated reliably, and it is probable that an outflow of economic
benefits will be required to settle the obligation. Provisions are determined by discounting the expected
future statement of cash flows at a pre-tax rate that reflects current market assessments of the time value of
money and the risks specific to the liability.

(I) Key source of estimation uncertainty

The following are the key assumptions concerning the future, and other key sources of estimation
uncertainty at the end of the reporting period, that have a significant risk of causing a material adjustment
to the carrying amounts of assets and liabilities within the next fmancial year.

19
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TATA UGANDA LIMITED
Notes to the financial statements
for the year ended 31 March 2015 (continued)

3. Significant accounting policies (continued)

(I) Key source of estimation uncertainty (continued)

(i) Deferred taxation asset

Deferred taxation asset is recognised to the extent that it is probable that taxable profits will be available in
future against which the deferred taxation assets can be utilised. The future availability of taxable profits is
based on management's judgements regarding future business plans.

(ii) Asset lives and residual values

Property, plant and equipment are depreciated to their residual values over their estimates useful lives.
Methods of depreciation, residual values and estimated useful lives are reviewed annually, based on
management's judgement of relevant factors and conditions.

(iii) Valuation of investments

Investments in subsidiaries, associates, joint ventures and other investments are valued by management
based on their considered view of the appropriate valuation methodology and valuation assumptions and
factors as relevant to the nature of each investment. In broad principle, management adopts the following
criteria in assessing the valuation methodology to be undertaken:

Directors' valuation - valuation by directors, utilising appropriate valuation methodology and principles.

20



TATA UGANDA LIMITED
Notes to the financial statements
for the year ended 31 March 2015 (continued)

3. Significant accounting policies (continued)

(m) New standards and interpretations not yet adopted

At the date of authorisation of the fmancial statements of the company for the year ended 31 March 2015, the
following Standards and Interpretations were in issue but not yet effective:

StandardlInterpretation

IAS I Presentation of Financial Statements

lAS 16 Property, Plant and Equipment

IAS 19 Employee Benefits

IAS 27 Separate Financial Statements (as amended in 2011)

IAS 28 Investments in Associates and Joint Ventures

IAS 34 Interim Financial Reporting

IAS 38 Intangible Assets

IFRS 5 Non-current Assets Held for Sale and Discontinued
Operations

IFRS 7 Financial Instruments: Disclosures

IFRS 9 Financial Instruments

IFRS 10 Consolidated Financial Statements

IFRS 11 Joint Arrangements

IFRS 12 Disclosure ofInterest in Other Entities

IFRS 14 Regulatory Deferral Accounts

!FRS 15 Revenue from Contracts with Customers

Annual accounting
period beginning on

or after

Amendment 1 January 2016

Amendment 1 January 2016

Amendment 1 January 2016

Amendment 1 January 2016

Amendment 1 January 2016

Amendment 1 January 2016

Amendment 1 January 2016

Amendment 1 January 2016

Amendment 1 January 2015

New 1 January 2018

Amendment 1 January 2016

Amendment 1 January 2016

Amendment 1 January 2016

New 1 January 2016

New 1 January 2017

The directors have not yet assessed the impact of the above standards and interpretations on the fmancial
statements of the company within the period of initial application.
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TATA UGANDA LIMITED
Notes to the financial statements
for the year ended 31 March 2015 (continued)

4. Property, plant and equipment
Accumulated Carrying

Cost depreciation amount
Ushs '000 Ushs '000 Ushs '000

2015

Commercial land and buildings 11 771 677 1674961 10096716
Motor vehicles 542530 357854 184676
Furniture and fittings 207835 104158 103677
Machinery and tools 1699551 858549 841002
Office equipment 476869 362966 113903
Computer equipment 153271 119915 33356
Total assets 14851733 3478403 11373330

2014

Commercial land and buildings 11 771 677 1114033 10657644
Motor vehicles 454666 334840 119826
Furniture and fittings 207835 78238 129597
Plant and equipment 1699551 648299 1051252
Office equipment 452 195 287031 165 164
Computer equipment 148991 97677 51314
Total assets 14734915 2560118 12174797
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TATA UGANDA LIMITED
Notes to the financial statements
for the year ended 31 March 2015 (continued)

4. Property, plant and equipment (continued)

Carrying Carryingamount at
beginning of Additions Transfers Depreciation Impairment Net disposals amount at end

year of year

Ushs '000 Ushs '000 Ushs '000 Ushs '000 Ushs '000 Ushs '000 Ushs '000
2015

Commercial land and buildings 10657644 (560929) 10096715
Motor vehicles 119826 188856 (99441) (24564) 184677
Furniture and fittings 129597 (25920) 103677
Plant and equipment 1051252 (210250) 841002
Office equipment 165164 24674 (75935) 113903
Computer equipment 51314 4280 (22238) 33356

12 174797 217810 (994713) (24564) 11373330

2014

Commercial land and buildings 10508980 709593 ( 560929) 10 657 644
Motor vehicles 134561 69900 (64521) (20 114) 119826
Furniture and fittings 148834 14704 (32399) ( 1 542) 129597
Plant and equipment 1 316408 ( 262 813) (2343) 1051252
Office equipment 225418 52071 ( 110 110) (2215) 165 164
Computer equipment 58937 27442 (34210) ( 855) 51314

12 393 138 873710 (1064982) (27069) 12174797
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TATA Uganda Limited
Notes to the financial statements
for the year ended 31 March 2015 (continued)

2015
Ushs '000

5. Leasehold Land

Balance at 1 April
Charge to statement of comprehensive income

832715
(18505)

Balance at 31 March 814210

6. Amount owing by/to related parties

Owing by related parties

Current asset

Tata Africa Holdings (Kenya) Limited, Kenya
Tata Africa Holdings (Tanzania) Limited, Tanzania
Tata International Limited, India

2014
Ushs '000

851220
( 18 505)

832715

1 524295
52726
25245

1602266

The amounts owing by related parties reflected as current in nature arise in the ordinary course of business and
are unsecured.

-
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TATA Uganda Limited
Notes to the financial statements
for the year ended 31 March 2015 (continued)

2015
Ushs '000

6. Amount owing bylto related parties (continued)

Owing to related parties

Non-current liability

Tata Africa Holdnngs (SA) (pTY) Limited, South Africa

Current liability

Tata Africa Holdnngs (SA) (PTY) Limited, South Africa
Tata Motors Limited, India
Tata Sons Limited, India
Tata Steel Intematioinal (UK) Limited, UK
Tata Africa Holdings (Tanzaia) Limited, Tanzania

7189532
2424028

203790

378038
10195388

2014
Ushs '000

6297661
6297661

1277886
180540
573954

2032380

The amounts owing to related parties reflected as current in nature arise in the ordinary course of

business and are unsecured.

The amount owing to Tata Africa Holdings (SA) (PTY) Limited is a loan dominated in US dollars and
carries interest at 5.50% per annum payable on 1November 2015.

7. Deferred tax asset / liability

Balance at the beginning of the year
Current charge
Prior year charge
Balance at the end of the year

82845
92155

356529
531529

Comprising -
Accelerated capital allowances
Provisions
Unrealised foreign exchange difference

326956
33442

171131
531529

8. Inventories

Finished goods
Goods in transit

15418421
1130554

16548975

-
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(48891)
125616

6120
82845

56567
18244
8034

82845

16650943
660797
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TATA Uganda Limited
Notes to the financial statements
for the year ended 31 March 2015 (continued)

2015 2014
Ushs '000 Ushs '000

9. Trade receivables

(a) Trade receivables

Gross trade receivables 23484645 16892 320
Less: Provision for doubtful trade receivables ( 111472) ( 60813)

23373173 16831507

Trade receivables outstanding for a period exceeding six months from
the date they were due for payment:

Doubtful receivables 208773 243254
Less: Provision for doubtful trade receivables (70228) ( 60813)

138545 182441

Trade receivables outstandingfor a period less than six months from
the date they were due for payment and trade receivables not due:

Unsecured receivables 22916964 16649066
Doubtful receivables 358908
Less: Provision for doubtful trade receivables ( 41244)

23234628 16649066

The directors consider the carrying amount of trade receivables to
represent a fair value of the trade receivables.

(b) Movement in provision for bad & doubtful debts

At 1 April 60813
Provision during the year 101077 60813
Bad debts written off (14893)
Debts recovered (35525)
At31 March 111472 60813

10. Other receivables

Unsecured
Advances to suppliers 45584
Prepaid expenses 171518 451458
Loans and advances to employees 3489 401
Security deposits 81056 74491
Insurance claim receivable 71719

301647 598069

Other receivables are all due within 180 days and based on the past
experience the company belives that no impirment provision is
necessary.
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TATA Uganda Limited
Notes to the financial statements
for the year ended 31 March 2015 (continued)

2015
Ushs '000

2014
Ushs '000

11. Share capital

Authorised
9,550,000 (2014 - 9,550,000) ordinary shares ofUshs 1,000 each 9550000 9550000

Issued
2,090,000 (2014 - 2,090,000) ordinary shares ofUshs 1,000 each 2090000 2090000

12. Short-term liabilities

Exim Bank line of credit 8000898 10 394 726
Total short-term liabilities 8000898 10 394 726

The Exim Bank: Line of Credit is a common facility extended by Export
Import Bank: ofIndia, to Tata Africa Holdings (SA) (Pty) Limited and its
subsidiaries, secured by letter of comfort from Tata International Limited
and carry interest at LIB OR plus 3.5% per annum.

13. Other payables and provisions

Other payables
Advances from customers 474939 411521
Value added tax payable 246997 299732
Expenses accrued 361166 110 676

1083102 821 929

14. Bank overdraft

Standard Chartered Bank 6208598 3849524
6208598 3849524

The bank: overdraft facility is held with Standard Chartered Bank:
(Uganda) Limited, as part of the overdraft facility to the group. It is
secured by letter of comfort from Tata International Limited and
dominated in US Dollars, facility limit ofUSD 4 Million to Tata Uganda
Limited and carries interest rate of 7% per annum (2014: 7%).
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TATA Uganda Limited
Notes to the financial statements
for the year ended 31March 2015 (continued)

2015 2014
Ushs '000 Ushs '000

15. Revenue

Sale of goods
Motor vehicles 40802074 40684831
Spare parts 4025243 3716366
Tractors and farming equipment 6817272 4464599
Pharmaceuticals 23000028 18 l34 843
Steel 444102 174810
Chemicals 481026
Infrastructure and construction equipment 4270236 3883981

79839981 71059430

Services rendered
Workshop 1348057 1 156462
Information technology 328050

1676107 1 156462

Total revenue 81516088 72 215892

16. Profit from operations

Profit from operations is arrived at after taking into account:

Income

Profit on disposal of property, plant and equipment 14936
Sundry receipts 89464 86325

104400 86325

-
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TATA Uganda Limited
Notes to the financial statements
for the year ended 31March 2015 (continued)

16. Profit from operations (continued)

Profit from operations is arrived at after taking into account:

Expenses

Auditors' remuneration
- current year
- prior year under-provision

Depreciation of property, plant and equipment
- land and buildings
- motor vehicles
- furniture and fittings
- plant and equipment
- office equipment
- computer equipment

Directors' emoluments
- executive services

Employment related expenses
- salaries and wages
- retirement contributions
- staff welfare expenses

Loss on disposal of property, plant and equipment

29

2015
Ushs '000

2014
Ushs '000

47717 39516
465811 38250 I
1136 1266

994713 1064982
560929 560929
99441 64 521
25920 32399
210250 262813
75935 110 110
22238 34210

573598 540874
5735981 5408741

2934891 2244868
2572 569 1946594
270564 205978
91758 92296
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TATA Uganda Limited

Notes to the financial statements
for the year ended 31 March 2015 (continued)

2015 2014
Ushs '000 Ushs '000

17. Finance income / expense

Foreign exchange gains 365500
Finance income 365500

Interest expense (1079695) (934418)
- on borrowings (1079695) (934418)

Foreign exchange losses (1346522)
Finance expense (2426217) ( 934 418)

18. Taxation

Current taxation
- Current year 2296792 2229055
- Prior year over provision (1698)
Deferred taxation
- Current year (92155) ( 125 616)
- Prior year under provision (356529) (6 120)

1846410 2097319

Reconciliation of effective tax rate 0/0 %

Profit before taxation 7224657 6819447

Current year's charge as a percentage of
income before taxation 2167397 30% 2045834 30%
Disallowable expenditure 35133 0% 57605 1%
Prior year over provision (356120) 0% (6120) 0%
Standard tax rate 1846410 30% 2097319 31%

•...
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TATA Uganda Limited

Notes to the financial statements
for the year ended 31 March 2015 (continued)

19. Guarantees

Guarantees issued in the ordinary course of business:
Standard Chartered Bank (U) Limited, Kampala has issued guarantees on behalf of the company for an
amount of Ushs'OOO: 914,332 (2014 - Ushs'OOO: 369,244) in the ordinary course of business.
Bank of Baroda (U) Limited, Kampala has issued guarantees on behalf of the company for an amount of
Ushs'OOO: 169,500 (2014 - Ushs'OOO: 55,132) in the ordinary course of business.

20. Financial instruments

The company has exposure to the following risks from its use offmancial instruments:

• Credit risk
• Liquidity risk
• Market risk

The Board of Directors has overall responsibility for the establishment and oversight of the company's risk
management framework, including implementation and monitoring of these policies.

The company's risk management policies are established to identify and analyse the risks faced by the
company, to set appropriate risk limits and controls and to monitor risks and adherence to limits. Risk
management policies and systems are reviewed regularly to reflect changes in market conditions and the
company's activities. The company, through its training and management standards and procedures, aims to
develop a disciplined and constructive control environment in which all employees understand their roles and
obligations.

(a) Credit risk

Credit risk is the risk of financial loss to the company if a customer fails to meet its contractual obligations and
arises principally from the company's receivables from customers.

The company's principal exposure to credit risk is in its trade and other receivables and loans to related parties.

Trade receivables principally represent amounts owing to the company by their customers and credit risk is

managed at that level. Credit evaluations are performed on all customers requiring credit over a certain amount.

Credit guarantee insurance is taken against appropriate debtors. The company has no significant concentration

of credit risk, with exposure spread over a large number of customers.

Exposure to credit risk

The carrying value of the company's financial assets represents its maximum exposure to credit risk. The

maximum exposure to credit risk at the reporting date was:

2015
Ushs '000

2014
Ushs 'ODD

Trade receivables
Other receivables
Trade receivables due from related parties

23373173
130129

16831507
146611
1602266
1858038423503302
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20. Financial instruments (continued)

(a) Credit risk (continued)

The maximum exposure to credit risk for trade receivables at the reporting date by type of receivables
was:

Carrying amount
2015

Ushs '000

Small Medium Enterprises
Government and parastatals
Corporates
Foreign Companies

8522267
7992591
6482341
487446

23484645

Impairment losses

The ageing of trade receivables at the reporting date was:

Gross
2015

Ushs '000

Impairment
2015

Ushs '000

Gross
2014

Ushs '000

Not past due
Past due 0-30 days
Past due 31-60 days

Past due 61-90 days
Past due 91-180 days
Past due over 180 days

21329399
845918
103275
298920
698360
208773

15487474
127670
116977
85043

1 075 156(41244)
(70228)

23484645 16892320( 111472)

2014
Ushs '000

6150706
3 935 603
6745 198

16831507

Impairment
2014

Ushs '000

(60813)

(60813)

Da;,<:;u Ull past expeneuce, lilt: company oeueves mat no acomonai unpairment prOVISIOnISnecessary in
respect of trade receivables as there is no deterioration in credit risk.

(b) Liquidity risk

Liquidity risk is the risk that the company will not be able to meet its financial obligations as they
fall due. The company's approach to managing liquidity is to ensure, as far as possible, that it will
always have sufficient liquidity to meet its liabilities when due, under both normal and stressed
conditions, without incurring unacceptable losses or risking damage to the company's reputation.

The company manages its cash position and future outflows on an ongoing daily basis. The
company ensures that it has sufficient cash on demand to meet expected operational expenses and
liabilities as they fall due.
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Notes to the financial statements
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20. Financial instruments (continued)

(b) Liquidity risk (continued)

The following are the contractual maturities of fmancialliabilities:

Carrying 6 Months
amount or less

Ushs '000 Ushs '000
2015
Trade payables 4507061 4507061
Other payables 836105 836105
Amounts owing to related
parties 10195388 3005856
Short-term liabilities 14209496

29748050 8349022

2014
Trade payables 6111298 6111298
Other payables 522 197 522 197
Amounts owing to related
parties 2032380 2032380
Long-term liabilities 6297661
Short-term liabilities 14244250 14244250

29207786 22 910 125

(c) Market risk

6-12
Months

Ushs '000

More than
1 Year

Ushs '000

7189532

7189532

6297661

6297661

Market risk is the risk that changes in market prices, such as foreign exchange rates and interest rates
will affect the company's income or the value of its holdings of fmancial instruments. The objective of
market risk management is to manage and control market risk exposures within acceptable parameters,
while optimising the return on risk.

(i) Currency risk

The risk that the fair value or future statement of cash flows of a fmancial instrument will fluctuate due
to the changes in the foreign exchange rates.
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Notes to the financial statements
for the year ended 31 March 2015 (continued)

20. Financial instruments (continued)

(c) Market risk (continued)

(i) Currency risk (continued)

The company's exposure to foreign currency risk is as follows based on notional amounts:

Trade receivables
Receivables due from related parties
Foreign currency bank accounts
Trade payables
Payables due to related parties

2015 2014
usn USD

5091721 4033568
628440

235725 276604
(1368813) (2175780)
(3369847) (3215600)

588786 (452768)Net statement of fmancial position exposure

The following exchange rates were applied during the year:

Ugandan Shillings Average rate
2015 2014

Reporting date spot rate
2015 2014

2,5502,550 2965USD 2703

Sensitivity analysis

10 % is the sensitivity rate when reporting foreign currency risk internally to key management personnel
and represents management's assessment of the reasonably possible change in foreign exchange rates.

2015
A 10% weakening / strengthening in the Shillings against the US Dollar would have decreased /
increased equity and profit by Ushs'OOO: 174,575. This analysis assumes that all other variables, in
particular interest rates, remain constant.

2014
A 10% weakening / strengthening in the Shillings against the US Dollar would have increased /
decreased equity and profit by Ushs'OOO: 115,456. This analysis assumes that all other variables, in
particular interest rates, remain constant.
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Notes to the financial statements
for the year ended 31 March 2015 (continued)

20. Financial instruments (continued)

(c) Market risk (continued)

(ii) Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a fmancial instrument will fluctuate
due to the changes in market interest rates.

At the reporting date the interest rate profile of the company's interest-bearing fmancial instruments was:

Carrying amount
2015

Ushs '000
2014

Ushs '000

Financial assets

Financial liabilities 21399028 20541911

Sensitivity analysis

A 1% increase / decrease represents the management's assessment of the reasonably possible changes in
interest rates.

2015
Based on the average interest bearing fmancialliabilities and effective interest rates applicable for the year
ended 31 March 2015, a 1% increase / decrease during the year would have decreased / increased profit by
Ushs'OOO:213,990.

2014
Based on the average interest bearing financial liabilities and effective interest rates applicable for the year
ended 31 March 2014, a 1% increase / decrease during the year would have decreased / increased profit by
Ushs'OOO:205,419.

(d) Fair values

In addition, for fmancial reporting purposes, fair value measurements are categorised into Levell, 2 or 3
based on the degree to which the inputs to the fair value measurements are observable and the significance
of the inputs to the fair value measurement in its entirety, which are described as follows:

Level 1 - fair value is based on quoted prices in active markets for identical fmancial assets or liabilities that
the entity can access at the measurement date
Level 2 - fair value is determined using either directly or indirectly observable inputs other than Levell
inputs
Level 3 - fair value is determined on inputs not based on observable market data

All fmancial assets and fmancialliabilities have been classified as level 3 fmancial instruments .
....
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for the year ended 31 March 2015 (continued)

20. Financial instruments (continued)

(d) Fair values (continued)

The fair value of fmancial assets and liabilities, together with the carrying amounts in the statement of
financial position, are as follows:

2015 2014
Carrying Fair Carrying Fair

value Value value Value
Ushs '000 Ushs '000 Ushs '000 Ushs '000

Loans and receivables
Trade receivables 23373173 23373173 16831507 16831507
Other receivables 301647 301647 598069 598069
Cash and cash equivalents 2183018 2183018 1 071 132 1071 132
Amounts owing by related
parties 1602266 1602266
Financial liabilities at
amortised cost
Long-term liabilities 6297661 6297661
Short-term liabilities 14209496 14209496 14244250 14244250
Trade payables 4507061 4507061 6 III 298
Other payables 836105 836105 210 240 6321 538
Amounts owing to related
parties 10195388 10195388 2032380 2032380

21. Related parties

(a) Identity of related parties

The holding company of Tata Uganda Limited Tata Africa Holdings (SA) (Pty) Limited, incorporated in

South Africa, which holds 100% (2014: 100%) ofthe company's ordinary shares.

The directors are listed in the directors' report.

(b) Directors' remuneration - refer note 16.

(c) Related party balances - Amounts owing by/to related parties (refer note 6).
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21. Related parties (continued)

(d) Material related party transactions

(i) Purchases from related parties
Tata Motors Limited, India
Tata Africa Holdings (Tanzania) Limited, Tanzania
Tata Africa Holdings (Kenya) Limited, Kenya
Tata Steel International (UK) Limited, UK

(ii) Sales to related parties
Tata Africa Holdings (Tanzania) Limited, Tanzania
Tata Africa Holdings (Kenya) Limited, Kenya
Blackwood Hodge Zimbawe Limited, Zimbabwe

(iii) Corporate office charges recovered
Tata Africa Holdings (Kenya) Limited. Kenya
Tata De Mozambique LDC, Mozambique
Tata Motors Limited, India

(iv) Interest paid
Tata Africa Holdings (SA) (Pty) Limited, South Africa
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2015 2014
Ushs '000 Ushs '000

26439209 27366479
656610 27825
1560898 3351790

564951
28656717 31311 045

86858
1948725
181254
2216837

2013
5972

107916
115901

379099

79398
3965351

4044749

47135
47135

114421



TATA Uganda Limited
Notes to the financial statements
for the year ended 31March 2015 (continued)

21. Related parties (continued)

(d) Material related party transactions (continued)

(v) Reimbursement of expenses
Tata Automobile Corporation (SA) (Pty) Limited,South Africa
Tata Africa Holdings (SA) (Pty) Limited, South Africa

(vi) Dividends paid
Tata Africa Holdings (SA) (Pty) Limited, South Africa

(vii) Brand equity expenses paid
Tata Sons Limited, India

(viii) Services rendered by
Tata Consultancy Services Limited, India
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2015
Ushs '000

17850
38614
56464

1358500
1358500

203790

182700

2014
Ushs '000

867350
867350

180540
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Notes to the financial statements
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22. Notes to the statements of cash flows
2015

Ushs '000
2014

Ushs '000
(a) Cash generated/(utilised) from operations

Profit before income tax 7224657 6819447

Adjustments for -
Depreciation of property, plant and equipment
Amortization of land lease
Interest paid
(Net profit)/loss on disposal of property, plant and equipment

994713 1064982
18505 18505

1079695 934418

( 14 936) 6669

9302634 8844021

762765 (2601 334)
(6245244) (1231819)
1602266 (1 602266)
(1604237) 1413 631
261173
973476 (2627771)

5052833 2194462

Operating income before working capital changes

Decrease/ (Increase) in inventories
Increase in trade and other receivables
Decrease/(Increase)in amounts owing by related parties
(Decrease )/Increase in trade payables
Increase in other payables and provisions
Increase/( decrease) in amounts owing to related parties

Cash generated from operations

(b) Taxation paid

Amount outstanding at beginning of year
Current income tax expense
Amount outstanding at end of year
Amount paid

(127949) (58706)
(2295094) (2229055)
241484 127949

(2181559) (2 159812)

(1358500) (867350)

(1358500) (867350)

(c) Dividends paid

To equity holders of the company
To non-controlling interest

(d) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and balances with banks, together with holdings in
money market instruments. Cash and cash equivalents included in the statement of cash flows comprise
the following statement of financial position amounts:

Cash and cash equivalents
Bank overdraft

2183018
(6208598)

1071 132
(3 849524)

(4025580) (2778392)

-
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for the year ended 31March 2015 (continued)

23. Commitments

(a) Capital commitments

(b) Lease commitments

Non-cancellable operating lease rentals payable as follows:

Payable within one year
Payable within 2 and 5 years

24. Contingent liabilities
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2015
Ushs '000

276116
139355
415471

2014
Ushs '000

346313
397491
743804


